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CURRENT DEVELOPLENTS

GENERAL: Although latin American countries have epproved the decisioms
of the Security Council on the matter of Korea, 1little sid, other than
economic, may be expected from them (p. 2).

SQUTHERN ARFA: Chile's Communlats have become more active recently with-

vat encountering government resistance because at this time the adminise
tration wants to avold Comunist-inspired opposition to 1ts new sconcmie

vrogran {p. 2)-
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1. T ERAL: latin Aperison Besnonse t 2 st for Agsistonce {in Eores

All the naticns of latin America have approved the decilsions
ot the Seeurity Councll on the matter of Kwrea, but thus far only
fi31ivie and Coste Rica have made specific offers of military aid
{shirty officers from Bolivia end volunteers and navel and air beses
frreen Costa Rice) in response to S5 liels telegram of 1, July to DN
roabers requesting effective assistance (including combat foreces. ‘
pertleularly ground troops) for the UN Unified Command in Kaves. Eight |
Latin American governments (Argentina, Bragil, Colombia, Cuba, Dominicen
Hapablie; Mexico, Nicsragua, and Pems have expressed thelr willingness
to censult with the Unified Commend concerning the possibility of ‘
reviaring militery asslstance. Some of thess have also offered cconomic
ril, and three other natloms (Ecuedor, Parsgusy end Venezuels) heve
Jadleated that although they are uneble to send combai forces they are
poudy to glve general or specific ecomonmic sssistance. Guatemals’s
roply wag simply en aclnowledgment of the telegram. Although Chile
taa not ag yet responded to this perticulsr UN requost, it will prob-
#4y vepeat its carlice offer of strotogle metorials, namely sopper
wat nldrates. ‘ v i
; The hesltatiun on the part of letin Americans to neke militesy
¢ wmitmente in the Korean struggle at this time is not unexpected
A iA Wkly, 5 Jul 50). Contributing factors to such hesiteticn sres

1) indtisl confusion end uncertainty in rescting to an anprecedented

T gituation, Including the difficulty of deciding what wheir role will
b in & confliet geographically remcie from ths Westarn }:&Tsiﬁ'““:i}ér& where
orwiously the US must asoume the major shere of the burden; 2) domestic
¢ rwiderations within certain latin American couniries suech as isola-
tladsm in Argentine and clectioms in Bragzil; 3) an apparent desire to
"l and see" what nelghbors willl do; 4 inte al lssue betveen the

i and various latin Amarican governments x()garticuhrly Bruzil) which

five aroused antl-US feeling in the post-war period; end 5) insbility

@ most of the other Americun republies to furnish any militery aild

bayond token contributions. As a result, it is doubtful that much ,

concrets assistence, except economic, can be expected Hrom latin Americe

anless it becomes clearly evident thai the Hemisphere is threatened

and World War I11I at hand. .

7
¢

It S Lore Upendy 0 14 e
Chilean Communists ere becoming move militent, and whenever
posaible, less clandestine in their operetions in an apparent effort
to test governmevt and popular recetions to an all-ouh campaign.

Racent evidence makes it seem more probable that these active efforte ,
are centrally directed than was the case earlisr (D/I14 Wiy, 11 Jun 50).
Since formetlon In February of the present government voelition and ‘
expiration of the Specisl Powers Act in March, the former Communist

tochnique of covertly creating trouble has been largely supplanted on

ANTTIUIT ) &
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numerous occaslions recently by more openly sggressive tactics. Come
nunists heve not only participsted in the almost cortinuous succession
of strikes, but alse have reportedly instigated strikes (notably that
of the Maria Elena nitrate mine). Commnist chairmenship and virtual
monopoly of a recent JUNECH mesting irdicetes thaet they have infiltrated
thiz formerly apolitical white collar employeets federation. Communists
have opanly and vigorously campsigned among lefiist groups for repeal
of the Defense of Democracy law, snd are trying openly to identify them—
selves with political efforts to improve the situation of the working
classes in order to offset their fallure to support the Vial economie
plan in Congreass

The Cemmunist appear to have regained some of their former
efficieney to instigate and msintein lsbor distrubences, but deo not
appear to have so improved their position as to be able to paralyze
vital industrles, or to overthrow the govermment alone or with the
cooperation of other leftist groupz. It is believed that ¢this in-
crease Communist ectivity is being tolerated by the government beceuse
this activity is so far of minor proportions, and poasibly because
of the government®s desire to aveid lefi-wing disturbences at the in-
coption of ite new ecomomic program. In the ovent of an ocuttweak of
serious violencs, however, the government--gtill basically enti-
Comnunist~-would reimpose strict repressive measures.
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The Curyent Situation in Cuba

(s =« The Prio government remains stable, but its
eapacity fopr pogitive action in support of US securiby
objectives has been somewhat weakenod, The econcmic situ
ation remains favorable, The armed forcoa are not well
prepared for anti~Commmist actionr, Communist eapabili=
ties in Cuba are etill substantial, The Cuban government
has indicated its approval of the UN action against the
Communist aggression in Korea and is ocnsidering action
to limit the activities of the Soviet Bmbassy in Habana,

== US security interests are threatened by Comr
mnist capsbilities in Cuba and by the inadequacy of
present governmental action against Comrmmniem,)

Political

adminlstration remains stable, but its capacity for posi-
tive action in support of US security obJjectives has been scmewhat
woaltoned by the outocoms of the June by-eleotions and by the continued
tolerance of Commwism in Cuba, The defeat of candidates that the pres=
ident spongored in the elecbion adversely affected his position as leader
of the Autentico Party, vhich is the major support of the Prio government,
Further, inoreasing rivalry within the Auténtico Party for leadership and
for the 1952 presidential nomination has incrcased the incipient Auteéntico
disunity within the administration and in congress.

During coming months the Pric govermment will remain stable, but
these disturbing factors, plus the opposition of parties not allied to
the Prio government, will contimue and will at the same time deorease
the chances for prompt action on important problems, During the present
period of seml-war, governmontal action is, and will contimw for some
time to be, hampored by local polities and by the inadoquate recopgnition
of the threat Cuban Commnism presents to Cuban political and econcmic
ingtitutions and to Cubats capacity to fulf4ll its defense obligations,
In the event of an outbreak of general world hostilities, hovewer, all
political parties except the Commmists would rally around the president
in mtters affecting national defense,

Economie :

The economie situvatior remains favorable. Industrial and mineral
production and commercial trade are fairly satisfactory; reports have
indieated a probable budget surplus of several million dollars at ths
ond of the 1949-50 fiscal year; and a new exchange agrecmont with S
has ended ths break in commercial relations (dating from early 19h9),
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thus ensurding a renswal of Spainfs purchases of Cuban products, the pay-
ment of comerclsl debits owed to Cuba, and the wnfreezing of Cuban
exchange in Spain, The Korean war has shdmilated sugar sales and all
of the wexpectedly large 1950 sugar crop of 6.1 million short tons

= the third largest since 1930 <~ will probably be sold at favorable
prices,

The government may try to cerry oub agrarian reforms and public
works because of the seriouvsly imcressing unrest among the farm popu—
lation (a result of mass evictions of teamnt farmers and share croppers
urder loopholes in a land law passed by the present govermmont) and
also bocause the admindgitration could Amprove its prestige by inlti~
abing some popular esonomic projects betwsen now and the 1952 presi~
dential election, It is belleved that the present favorable econcmio
sitwation will contimue in coming months,

;@&i%

s armed forces, which are pro=~U0S and anti~USSR and loyal to
the present administration in Cuba, are strorng encugh to maintain the
authority of the State undey ordimary civcumstances bub are nobt well
prepared for efficient action against Commmnist sabotapge or psycholopg~
ical warfave, The armed forces have excellent morale, are well disci-
plined, and are trained in the use of firearms and expericnced in the
type of military duly ordinaxily needed in Cuba, Howover, the absence
of any well~formlated anti~Commmist policy in Cuba probably has pre—
vented adequate training of the armed forees in the detection and
suppressiom of dangerous Commnists, In addition, the efforis of the
chief of the national polise to increase police efficiency have re-
portedly been hampered by the inberference of govermmont officdals and
politicians on behalf of gangster or other subversive elements,

Subversive :
Conmuonist capabilities in Cuba are s5till substantial and the Commu~
nisgts constitube a direct threalt to U5 ssourity interests at this time,
It is trus that anti-Commmist feeling in Cubs has greatly intemsified
gsince the Commnist aggression in Korea, and public demands for anbl-
Commmist action are Increasing. Anti~Commmist astion was recently
taken by the Hational Fedsration of Electrical Workers which has author—
ized member unions to oust Commnists from strategle jobs in the elec~
trical industry, The government has taken various actions against
individual Communist activities since the start of the Korean war, and
is considering means of cubtting Communist propagsnda media such as the
nowspaper Hoys in addition, the president has discussed with militery
cormarnders problems related to the prevention of physical sabotage, On
the other hand, the president has expressed his inltention to delsy asking
the congress to outlaw the Communist Party (Partido Socialista Popular)
until he is absolutely sure of majority backing for such action, Such

action 18 apparpnt . RIRTASIISARIP & B IRREBYo RIS 20t cERAgney of
SR 5.



Approved Forelease 2002/06W9-01090A000200050031-1

Woskly Contributions, D/IA, 31-50 =3 - 1 August 1950
{CIA Working Paper)
Sitvation Memorandum L7~50

politicians of all parties (except the Ortodoxos) to make advantageous
dealn with the Commnists, and also because mony people might consider
the outlawing of the entire Communist Party at this time as unfair to

the large number of norrmilitant members (probably about 100,000 out of
127,000} who are rot necessarily unequivocably pro~USSR, It is beliewved
that the president may consider it nscessary to delay action to outlsw
fim pariy walil the effects of bthe UN-USSR war mway split the none-militants
off from the *ﬂ.litanu Cormumists (@ possibility in cvent of all=-oub war
or of physical sabotage in Cuba), or until the worsening of the inter-
national situvation removes present politiecal obstacles to effective aniti—
Communist action by the govermment,

The Commumists have considerable polliticzl influence at present, and
are reportedly 'baing given positions in the Habana clly goverrment as a
revard for the prominent part they played in electing eolds Castellanos
myor in the June elections. In additdcon, the Commnists still have enough
labor influence in key industries (sugar, maritime, transport) to create
decisive labo agitation and strikes, thelr propaganda appeal to low-incoms
groups is effective, and physical ssbotage is a possibility since dangerous
Commmnists are still at large ard the present police surveillance may not
prove adeguate,

Inbeznational

The Coben government haa indicated its complete approval of UN action
against Commnist aggression in Korea, has insiructed its delegate o the
Security Council to support any UN initiative to contain present aggression
in Eorsa, and has indicated its willingness to fulfill its military obliga—
tions under the UN Charter. It is estimated that the present cooperative
attitode will be maintained in coming months,

President Prio iz considering action against the Soviet Erbassy in
Habana by limiting the muber of persons on the embassy staff and restrict~
ing the entry of Soviet couriers to aboul one every three months rather ’
than one a week as at presenit, As this embassy is important in Russian
activities in the Caribbean area, such action by the Cuban governwent
would definitely favor U8 interests,

Belations with other Iatin American countxies are somevhat improved,
There appears to be 2 lessening of the strain in relations with Venezuela
that had developed late in May because of the Venezuelan Junta's sensitivily
t0 the derogatory remarks of the Cuban press and of some Cuban officials,
Relations with the Dominican Republic have temporarily improved, and that
country!s claims against Cuba becavse of the abortive Cayo Confites ex-
pedition have been settlsd through the return of the Dominican vessel,
Angelita, It 1s thought that, barring unexpected events,, Cuban—-Dominican
relavions will remain relativsly restoained in cmm:ng months and that, if
the semi~war situation continues, intra~Caribbean activities in gencral
will have a relatively minor place in Cuban foreign affairs,
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